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98th COVGRESS
1st Sessicn S.

IN THE SENATE OF THE UNITED STATES

Mr. Stevens Introduced tha followlng bill; which was read twiz2
and reterced to the Committee on

A BILL

To provide temporary adjustments in the requlirements relating to
contributions to, and credit for the pufposes of, certain
Covernment retlrement systems with cespect to certaln secvice
per formed by certaln Federal offlcers and employees, and .-for

other purposes.

1 Be 1t epacted by

e+

he

%]

enat

(1]

and Housa of Representativag
1

Ul

2 of the United States of Amerlca in congress assembled, That

3 this Act may be cited as the **fFederal Employees’ Retira2ment

4 Contribution Temporary Adjustment Act of 1983°°.

5 STATEMENT OF POLICY

6 Ssec. 2. It is the policy of the Government--

7 (1) that the amount required to be contributed by

8 employees and officers of the Government who are also

9 required to pay employment taxes relating to benefits

10 under title II of the Soclial Security Act for service

11 performed after December 31, 1983, be modifled until the
12 date on whlch such employees and offlcers are covered by
13 a new Government retirement system {(the design,

14 structure, and provisions of whlch have not been

15 determined on the date of enactment of this Act) or

16 January 1, 1986, whichever lis earller:

17 (2) that the Treasury bg required to pay into such

18 retirement systems the remalnder o€ the imount such
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2
emplbyees and offlcers would have contributed aucing such
pericd but for the temporary modiflicatlon;

(3) that the employing agencles make contrlibutisas to
the retirement systems with respect to such service in
amounts required by law in effect before January 1, 1984,
vithant redurtion In such amounts;

(4) that such employees and offlcers accrue credit
for service for the purposes of the public retirement
systems in effect on the date of enactment of this Act
until a new Government retlrement system covering such
employees and officers 1s established;

(5) that any annulty payable under any present public
retirement system based In any part on service which is
performed after December 31, 1983, and before January 1,
1986, and for which employment taxes relating to benefits
under title II of the Social Securlity Act are paid be
offset by the amount of any benefits payable under such
title with respect to such service;

(6) that such employees and officers who are flrst
employed 1ln civilian service by the Government or first
take office In civilian service in the Government on or
after January 1, 1984, be transferred to such new
Government retirement system as may be establlshed for
employees and offlcers of the Government on or after
January 1, 1984, and before January 1, 1986; and

(7) that credit for service performed after December
31, 1983, by such employees and offlclals be transfecred
to such new Government retlrement system.

DEFINITIONS
Sec. 3. (a) For the purposes of this Act--

(1) the term ‘‘covered employee’’ means any
indivlidual whose service is covered service;

(2) the term ‘‘*covered retirement system’’ means-~

(A) the Civil Service Retlirement and Disablifty
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System under subchapter III of chapter 83 ¢

(XY

title 5.,

United States Code;

(B) the Forelgn Servlice Retlrement and Disabllity
System under chapter 8 of the Forelqn Service ACt of
1980 (22 U.S.C. 4341 et seq.):;

(C)y the Central Tnrelliaence Adgency Retirement
and Disabllity System under the Central Intelligence
Rgency Retirement Act of 1964 for Certain Emplovees
(59 U.S.C. 483 note); and '

(D) any other retirement system (other than a new
Government retirement system) under which a covered
employee who 1s a participant in the system is
required to make contclbutlons to the system in an
amount equal to a pocrtion of the participant’s baslic
pay for covered service, as determinad by the
President;

(3) the term ‘‘covered service’’ means service which
is employment for the purposes of title I[I of the Soclal
Security Act and chapter 21 of the Internal Revenua Code
of 1954 by reason of the amendments made oy seétlon 131
of the Soclal Security Amendments of 1983 (97 Stat. 67);
and

(4) the term ‘‘new Government retirement system’’
means any retlrement system which (R) 1is established for
offlcers or employees of the Government by orC pursuant to
a law enacted after December 31, 1983, and before Januacy
1, 1986, and (B) takes effect on or before January 1,
1986.

(b) The Presldent shall publish the determinations made

for the pucpose of subsection (a) (2) (D) in an Executlve

order.

CONTRIBUTION ADJUSTMENTS

Sec. 4. (a) An employlng agency shall deduct and withhold

only 1.3 'percent of the baslc pay of a covered employ=e
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under--
(1) section 8334 of title 5,>Uniced States Codes
(2) sectlion 885 of the Forelgn Servica 2ct cf 1388

(22 U.S.C. 4045);

(3) section 211 of the Central Intellilgence 2&gency

narirement 2ct of 1964 for Certaln Emplovaes (57 U-S.C.

423 note); or

(#) any provislon of any other covered reticement
system which requlres a participant in the system to make
contributions of a porticn of the baslic pay 2f the
partlicipant,

for covered service which ls performed after December 31,
1983, and before Januacy 1, 1986. Deductions shall b2 made
and withheld as provided by such provisions in the case of
covered service which ts performed on or after Januacy 1,
1986, and is not subject to a new Government retirement
system.

(b) Employing agencies of the Government shall make
contributions with respect to service to which subsection (a)
of this sectlon applles under the second sentence of sectlon
8334 (a) (1) of title S, United States Code, the second
sentence of sectlon 885 (a) of the Forelgn Service act of
1989 (22 U.S.C. 4845(a)), the second sentence of sectlion 211
(a) of the Central Intellligence Agency Retirement Act of 1964
for Certain Employees (S¢ U.S.C. 4¢3 note), and any provision
of any other covered retirement system requicring a
contribution by the employing agency, as lf subsectlon (a) of
this section had not been enacted.

AMORTIZATION OF CONTRIBUTION DEFICIENCY

Sec. 5. (a) For the purposes of this sectlion, Lhe teca
‘scontribution deficiency’’, when used wlth respect to a
covered retirement system, means--

(1) the excess of the total amount which, but for

section 4 (a), would have been deducted and withheld.

’
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)
under a proviston referred to In seccion - (1) fron tne
baslc pay of covered employees who arz suciecht U2 sSuch

cetirement system for service to which s2ction 4 (3)
applies, over

(2) the total amount deducted and withheld from tn2
haetlr pay nf covared emplavees for snch service as
provided In section 4 (a).
(b) At the end of each of fiscal years 1524, 1925, and

1986, the Offlice of Personnel Management--

deficiency lncurred during such fiscal y2ar in the cas2
of each covared cretlrement system: and

(2) shall notlfy the Secretacy of the Treasury of the
amount of the contributlon deficlency ln each such case.

(¢) An amount equal to the amount of the contributlon,
deficlency incurred with respect to a covered retirement
system in any flscal year shall be credited to the fund
established for the payment of benefits under such coverad
retirement system in thirty equal annual installments
peglnning at the end of such flscal year, as srovided In
subsection (d).

(d) Before closing the accounts for each of flscal vears
1984 through 2615, the Secretary of the Treasdry shall cradit
to each fund to whlch subsection (c) applles, as a Government
contrlbution, out of any money In the Treasury not ctherwlise
appropriated, an amount equal to the total of the amounts of
the annual installments of the contributlon d2ficiencles
required by subsectlon (c) to be credited to such fund in
such fiscal vear.

(e) Amounts credited to a fund pursuant to subsection (cC)
shall be accounted for sepacately from amcunts credited to
such fund pursuant to any other provision of law.

OFFSET OF SOCIAL SECURITY BENEFITS

Sec. 6. (a) (1) Section 8339 of title 5, United Statss
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code, is amended by adding at the end therecf the followina
neWw subsectlion:
**(0) (1) Any annulty of a retired emplcyee which is
computed under subsectlion (a), (b), (c), (dy, (ey, (9), of

(n) of this section and ls based, in any part, on service to:

which sectinn b fa) nf the Federal Fmnlovees’ Retirement

Contributlon Temporary Adjustment act of 1983 applies shall
be reduced by the portlion of the amount of any baneflts which
is payable under title II of the Soclal Security Act to such
retired employee and 1s attributable to such service.

‘2 (2) For the purpose of paragraph (1) of thils
subsection, the portlon of the amount of the bepeflts which
i1s payable under title II of the Soclal Securlty Act to an
indiividual and is attributable to service to whlch sectlion 4
(a) of the Federal Employees’ Retlrement Contrlbhutlon
Temporary Adjustment Act of 1983 applies shall be determlnad
by--

‘*(a) computlng the amount of such bdenefits including
credit for such service;

**(B) computlng the amount of such beneflts, 1f any,
without lncluding credit for such service: and

*1(C) subtracting the amount ccomputed under clause

(B) of thls paragraph from the amount computed undecr

clause (A) of this paragraph.’’.

(2) Section 8341 of title 5, Unltad States Code, ls
amended by adding at the end thereof the following new
subsection.

‘s (h) The annulity of any individual which 1is provided by
and computed under this sectlon and 1is based, lh any part, on
service to which sectlon 4 (a) of the Federal Employaes’
Retirement Contribution Temporary Adjustment ACt of 1983
applles shall be reduced by the poction of the amount of any
benefits which Lls payable under title II of the Sncial

Security Act to such individual and is attributable to su;n
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4
service, computed as provided In sectlon £333 (o} (2} of thils
title.”’.

(b) (1) Sectlion 886 of the Forelgn Service Act of 195@
(22 U.S.C. 4345) 1s amended by adding at the end thereof tﬁg
following new subsection:

*s(m) (1) The annulty of anv itndividual which 15 cowoutad
under this sectlion and 1s based, ln any part, on servica to
which section 4 (a) of the Federal Employees’ Retlrement
contributlion Temporary Adjustment Act of 1983 applles shall
be reduced by the portion of the amount of any benefits which
is payéble under title II of the Soclal Sescurlty Act ts such
individual and is attrlbutable to such service. The reduyction
under this subsection shall be calculated before any
reduction under section 814 (a) (S).

‘v (2) For the purpose of paragraph (1), the portion of
the amount of the benefits which 1s payable under title II of
the Social Security Act to an indlvidual and 1s attrlibutable
to service to which sectlon &4 (a) of the Fedecal Employ22es’
Ret irement Contributlon Temporary Adjustment Act of 1983
applies shall be determined by--

**(A) computing the amount of such benefits including
credit for such service;

**(B) computing the amount of such beneflts, 1lf any.
without including cradit for such service; and

*+(C) subtracting the amount computed under clause

(B) from the amount computed under clause (A).’’.

(2) Sectlon 814 of such Act ls amended by adding at the
end thereof the following new subsectlon:

‘*(e) The annulty of a former spouse which is conputad
under this section and is based, in any part, on service to
which section 4 (a) of the Federal Employees’ Retirement
Contribution Temporacry Rdjustment Act of 1983 applles shall
be reduced by the portion of the amount of any benefits which

1s payable under tltle II of the Soclal Security Act to such

.
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former spousa and 1s attributable to such servica, compurlied
as pcovlided In sectlon 806 (m) (2).°".

(c) Part C of the Central Intelllgence Aigency Retirevent
Act of 1964 for Certaln Employees (5¢ U.S.C. @83 note2) i3
amended by adding at the end thereof the following nesw
subsectlion:

‘“Sec. 223. (a) The annulty of any individual which 13
computed under thls part and is based, ln any part, on
service to which sectlon 4 (a) of the Fedeca; Employzes”’
Retirement Contributlon Temporary Adjustmént Act cf 1933
applies shall be reduced by the portlion of the amount of any
benefits which is payable under title II of the Soclal
Security Act to such individual and is attributable to such
secvice. In the case of an annuity computed under sectlon
221, the reduction under this subsectlon shali be calculated
before any reduction under section 222 (a) (4).

**(b) For the purpose of subsectlon (a), the portlon of
the amount of the beneflts which 1s payable under title IT of
the Social Security Act to an individual and is attributable
to service to which sectlion 4 (a) of the Federal Imployees’
Retirement Contribution Temporary Adjustment Act of 1983
applies shall be determined by--

** (1) computing the amount of such beneflts includlng
credlt for such service;

*+(2) computling the amount of such beneflts, Lf any,
without including credit for such secrvice; and

**(3) subtracting the amount computed under clause

(2) from the amount computed under clause (1)."’.

(d) (1) Notwithstanding any other provision of law, Eor
the purposes of any covered retirement system to which an
amendment made by subsectlon (a), (t), or (c) doz2s nat apply,
the annulty of any indlvidual which ls computed under such
system and 1s based, in any part, on service to #hlch sectlon

4 (a) of the Federal Employees’ Retirement Contrlbution
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Temporary Adjustment ACt of 1983 appllies shall be reduced by
the portion of the amount of any benefits w%hlch 1s pavyable
under title ITI of the Social Security AcCt to such individual
and 1s attributable to such servlce. In the case of an

annuity of a participant or former pacticlgpant, of a

cucvietng enonee ar child nf a participant or former

pacrticipant, or of any other person deslignated by a
participant or former participant to recelve an annuity under
the covered retlrement system (other than a former spouse)
the reduction under this subsection shall ke calculated
before any reductlion in such annulity provldzd under such
system for the purpose of paylng an annulty under such system
to any former spouse of the participant or focrmer particlipant
based on the service of such partlclilpant or former
participant.

(2) For the purpose of paragraph (1), the pocrtlon of the
amount of the benefits which is payable under title II of the
social Securlty Act to an individual and is attributable to
service to which section 4 (a) of the Federal Employees’
Retlrement Contributlon Temporary Adjustment Act of 1983
applies shall be determined by--

(A) computing the amount of such benefits includling
credit for such service;

(B) computling the amount of such benefits, if any,
without Including credit for such service; and

(C) subtracting the amount computed under clause (B)

from the amount computed under clause (A).

TRANSFER OF CREDIT TO NEW RETIRE&ENT.SYSTEH

sec. 7. (a) Any covered employee who first becomes
employed in civillan service by the Government ocr first takes
offlce in civilian service In the Government on or after
January 1, 1984, shall be transferced to such new Governmant
retirement system as may be established.

(b) In the case of any covered employee who 1ls subqut to
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a covered retirement system on or aftar January 1, 1384, and
thereafter boecomes subject to a new Government retirerent
system--

(1) credit for the service ot such employee to whtch
section & (a) applles shall be transferred from such
covered retirement system to the new Government
retirement system for the purposes of the new Government
retirement system; and ~

(2) such service shall be considered not to be
creditable service for the purposes of such covered
retirement system,

effective on the date on which such employee becomes subject
to such new Government retirement system.
DEPOSIT REQUIREMENTS

Sec. 8. (a) (1) (A) Notwlthstanding any other provision
of law, the covered service of any covered employee who is
employed by the Government on December 31, 1983, and retlres
(other than by reason of a dlsablility) entitled to an annulty
under a covered retirement system after such date and before
the earller of the date on which a new Government retirement
system takes effect or January 1, 1986, shall be consldered
in computing the amount of such annulty only Lf such covered
employee makes a deposlt for such covered service as provided
in subpacagraph (B).

(B) For the purposes of subparagraph (A), a covered
employee to whom such subparagraph applies shall make a
deposit (for the covered service to which such subparagraph
applies) to the credit of the applicable covered retirement
system in an amount equal to the excess of the amount
rejulred by law (wlthout regard to section 4 (a)) over the
amount which was deducted and withheld from the basic pay of
such covered employee for such service pursuant to section 4
(a) and was not refunded to such covered employee.

(2) Paragraph (1) does not require a deposit to the

Approved For Release 2011/03/07 : CIA-RDP89-00066R000300010012-8
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credit of a covered retlrement system for the purcossz oI
considering covered service in computing the amount 2f 3

survivor annulty under such system in the case of a zov

iy

=24
employee who dles during a period of continuous sarvice 1ln
the employhent of the Government beglinning on or teifore
cmbor 31, 10213,

(b) If a new Government retlcemént system is not
established or does not take effect on or before January 1,
1986, the covered service of a covered employee shall b2
considered, notwithstanding any other provision of law, in
determining entitlement to and computlng'tha amount sf an
annulty under a covered retlrement system based on thez
service of such covered employee only 1f such covered
employee deposits to the credit of such covered retirem2nt
system an amount equal to the excess of--

(1) the total amount which would have been deductead
and withheld from the basic pay of such cover2d zmployee
for such covered service under such coverad ratirement
system but for the appllcation of section 4 (a), cvar

(2) the amount whlch was deducted and withheld from
such basic pay for such covered service pursuant to
sectlon 4 (a) and was not refunded to such coverad

employee.
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